
COMMONWEALTH OF KENTUCKY 

BEFORE THE P m r x  SERVICE COMMISSION 
* * * * *  

In the Matter of:  

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF L.OUISVILLE ) CASE NO. 8924-E 
GAS AND ELECTRIC COMPANY 1 

O R D t ? R  

On June 25, 1984, t h e  Commission issued its Order in Case 

NO. 8924 approving certain adjustments i n  rates and providing 

under certain conditions for t h e  further adjustment of such rates 

when the wholesale coat of gas is increased or decreased or a 

refund is received. 

On March 6, 19R5, Louisv~3lo Cas and Electric Company 

( " L G S E " )  notified the Commission that its wholesale cost of gas 

would be decreased by its supplier, Texas  Gas Transmission 

Corporation ("Texas Gas"), effective February 1, 1985, and that it 

had avercollections due its customers. LG&E submitted with its 

notice certain information in compliance with its purchased gas 

adjustment c lause  on file with this Commission. 

A f t e r  reviewing t h e  record in this case and being advised, 

the Cornmission is of the opinion and f i n d s  that: 

(1 )  On February 27, l q S S ,  Texau Gas filed reduced raten 

w i t h  the Federal Energy Regulatory C o m m i e c l i o n  to be affective 

February 1, 1985.  



(2) LGE;E's  notice of March 6, 19R5, set out certain revi- 

sions in rates which LG&E proposed to place into effect, s a i d  

rates being designed to pass  on the wholesale decrease in price 

from its supplier in the amount of $442,758 of which S14,777 is 

applicable to gas used for Electric Wpartment fuel and $427,981 

is applicable to LGbE gas customers. The result fs a downward 

a d j u s t m e n t  i n  the purchased gas adjustment of 0.084 cents per 100 

cubic feet .  

(3) Inasmuch as the filing o f  revised tariffs by Texas G a s  

was too late for LGhE to make timely filings before February 1, 

1985, LGLE has proposed to implement reduced rates effective April 

1, 1985, and refund any excess revenues collected during the 

period from February I ,  1985, to April 1, 1985, to its customers. 

(4) The total estimated r e f u n d a b l e  amount to LGhF'fl gas 

customers is $ 7 3 , 0 0 7 .  LGCE proposed to establish a r e f u n d  factor 

of 0.015 cents per 100 cubic feet effective April 1, 1985, and 

continuing for 12 months or until such refund obligation has been 

discharged. LG&E also proposed to adjust the refundable amount of 

$73,007 upward or downward, as the case may be, when actual 

figures are available. 

(5) LGbE should refund the amount r e p o r t e d  in its 

application, pliie int-etaat at a rate equal to the average of t h e  

"3-Month Commercial Paper R a t m "  for tho f m m r w l i a C e l y  precedlnq 

12-month period less 1/2 of 1 percent to cover the costs of 

refunding. T h e s e  monthly rates are reported in the F e d e r a l  

Reserve Bulletin and the Federal Reserve Statistical Release .  
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( 6 )  LGbE's adjustment in rates under the purchased gas 

adjustment provisions approved by the Commission in its Order i n  

Case No. 8924 dated June 25, 1984, is fair, just and reasonable 

and in the public interest and should be effective with gas 

supplied on and after April 1, 1985. 

IT IS THEREFORE ORDERED that the rates in the Appendix to 

this Order be and they hereby are authorized effective with gas 

supplied on and after April 1, 1985. 

I T  IS FURTHER ORDERED that LGLE shall apply a refund factor 

in the amount of  0.015 cents per 100 cubic feet of gas as a 

reduction in the purchased gas adjustment beginning on April 1, 

1985, and remaining in effect until such time as necessary 80 that 

the total amount refunded will, as nearly as possible, reflect the 

amount received. The refund f ac to r  will terminate when the amount 

refunded equals the refund herein reported, plus interest. 

IT IS FURTHER ORDERED that within 30 days from the date of 

the refund factor is terminated LG&E shall file with this 

Commission a summary statement showing a reconciliation of 

customer billings and the amount r e f u n d e d .  

IT IS FURTHER ORDERED that within 30 days from the date of 

t h i a  Order IX=&E % h a l l  fils w i t h  this Commjfi~lon Ita ravirred 

tariffs getting out the rats- authorized herein. 
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Dane a t  Frankfort, Kentucky ,  this 15th day of March, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



A P P E N D I X  A 

APPENDIX TO AN ORDER OF T H E  PIIRLIC SERVICE 
COMMISSION IN CASE NO. 8924-E DATED 3/15/85 

The following rates and charges are prescribed for the 

customers served by Louisville Gas and Electric Company. A l l  

other rates and charges not specifically mentioned herein shall 

remain the same as those in effect under authority of this 

Commission prior to the date of this Order. 

Purchased Gas Adjustment: 
PGA corresponding to Rase Supplier Rate (0.291 IC 
Refund Factor effective April 1, 1984, 

and continuing for 12 months or 
until company h a s  diw-harged its 
refund obligation from Case No. 8616-E. (n.iio) 

Refund Factor effective September 1, 
1 9 8 4 ,  and continuing for 12 months 
or until company h a s  discharged its 
refund ohligation from Case NO. 8924-R. (0.035) 

Refund Factor effective N o v e m b e r  1, 
1984, and continuing for 12 months 
or until company has discharged its 
refund obligation from Case No. 8924-C. (0.0131 

Refund Factor effective April 1, 1985, 
and continuing €or 12 months or 
until company has discharged its 
refund obligation from Case No. 8924-E (0.015) 

T o t a l  Adjustment. Per 100 Cubic F e e t  (0.464)Pf 

The haee rates for the future application of thm purchased 
gas adjustment clause of Louisville Gas and Electric Company shall 
be x 

Monthly nemand Commodity 
Charqe Charge 

Texas Gas Transmission 
Corporation 

Rate G-4 S 6 . 2 2  328.776 


